








At December 31, 2008, the directly-controlled subsidiaries of De Agostini S.p.A. listed below

were the main companies in the holding Company structure.

= De Agostini Invest, which holds a number of investments in non-strategic financial

activities and the minority investment in Assicurazioni Generali
= DeA Factor, which mainly carries out factoring of receivables due to Group companies

from third parties
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2. Significant events during the year

PUBLISHING

» Entry into the digital channels business

In 2008, the Group launched its digital channels business (internet, mobile, digital TV and
web), an area that is expected to offer significant growth opportunities over the next few years.

On 29 April 2008, the Group signed a contract with SKY Italia for the launch of the themed
channel, “DeA Kids” on the Sky digital platform, which took place in October. The channel is
aimed at a target audience of children aged between six and twelve, and broadcasts
“edutainment”, which combines entertainment with educational content.

At the end of 2008, De Agostini Editore’s new web TV content appeared on YouTube and MSN
Video for the first time. In February 2009, the Company launched its web TV website:
www.deabyday.it.

» Disposal of the controlling interest in De Agostini Periodici
On 9 March 2008, the Company completed the disposal of the controlling interest (50.01%) in
De Agostini Periodici, which had been classified under held-for-sale assets at the end of 2007,
pursuant to the provisions of IFRS 5.
The transaction generated proceeds of around EUR 1.3 million and had a positive effect of
around EUR 1.1 million on the 2008 consolidated income statement.

» Acquisition of the minority interest in Cideb Editrice
In July 2008, the Company purchased the remaining 20% of Cideb Editrice, following its

acquisition of 80% in the second half of 2007. The transaction, which involved an outlay of
around EUR 4.4 million, led to Cideb Editrice becoming a wholly-owned subsidiary.

MEDIA & COMMUNICATION

» Acquisition of a controlling interest in KM

On 18 February 2008, Marathon signed an agreement to acquire the controlling interest
(50.001% of capital) in KM, a French TV production Group, from three of the Company’s
shareholder managers, who remained as shareholders with 49.999% of the capital).

The total cost of the transaction (including related costs and the fair value estimate of the
recognised earn-out) was around EUR 20 million. The deal also provided for call/put options on
the remaining shares, which may be exercised in relation to specific future events.

In addition, 100% of MV Prod, a consultancy Company in KM’s shareholder base, was acquired
as part of the transaction, for around EUR 0.5 million.
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» Acquisition of a controlling interest in Zodiak Television

As part of its strategy to expand its content production activities, the Group completed the
acquisition of a controlling interest in Zodiak Television, a Company listed on the Swedish
stock market, in the second half of 2008.

The deal was completed following the conclusion of a public purchase offer for the Company’s
entire capital and convertible bonds issued by the Company, at a price of SEK 40 per
share/convertible bond.

The offer, launched through Kaidoz (90% owned by the De Agostini Group and 10% by the
shareholder-managers of Zodiak), a Company incorporated under Swedish law, led to the
acquisition of around 96.4% of the target Company’s capital on a fully-diluted basis (i.e.
following conversion of the convertible bonds ).

Once this percentage, which is sufficient for de-listing, had been reached, a public offer for the
remaining shares and convertible bonds was launched at the same price. Acquisition of 100%
of the shares/convertible bonds issued by Zodiak is expected to be completed by the end of
20009.

» Establishment of Zodiak Entertainment

As part of the corporate restructuring of the Group’s content production activities, a new
holding Company, Zodiak Entertainment, based in Paris, was established at the end of 2008
for this business.

Zodiak Entertainment (formerly DeA Cont) was the holding Company that directly and/or
indirectly acquired majority investment s in the operating companies Magnolia, Marathon and
Zodiak.

Given that as a result of a number of acquisitions and transfers Zodiak Entertainment owned
100% of the capital of Magnolia and Marathon, the minority shareholders of these companies
automatically became minority shareholders of Zodiak Entertainment. Following the
transaction, the De Agostini Group’s investment in Zodiak Entertainment was around 80%.

Zodiak Entertainment is one of Europe’s leading operators in the sector, with a direct presence
in over 20 countries, a huge variety of programmes, an international Group of successful
creatives and an extensive distribution network.
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GAMES AND SERVICES

» Acquisition of a controlling interest in Atronic

On 31 January 2008, GTECH completed the acquisition of 50% of Atronic, a leading supplier of
video lotteries in Europe, Russia and Latin America. The sale price of EUR 20 million had
already been deposited in an escrow account in October 2006.

On 13 May 2008, GTECH acquired the remaining 50% of the Company for EUR 32 million (plus
EUR 37 million in relation to debt taken on from the sellers).

The total cost of the acquisition, including transaction costs, came to around EUR 53.2 million
(of which EUR 20 million related to the escrow account set up in October 2006).

» Acquisition of a controlling interest in Boss Media

On 1 February 2008, GTECH and Medstroms AB announced the launch of a public purchase
offer for the entire share capital of Boss Media, a leader in the development of innovative
software and systems for the digital distribution of gaming entertainment, listed on the
Stockholm stock market.

The offering was finalised on 5 March 2008 with the acquisition by GTECH and Medstréoms AB ,
through the special-purpose vehicle GEMed (87.454% owned by GTECH and 12.546% by
Medstroms AB), of 94% of Boss Media for around SEK 1.2 billion (equivalent to around EUR
124 million).

Cosidering the percentage of capital held in Boss Media, the process to acquire the remaining
shares was initiated. Following the delisting of Boss Media on 18 April 2008, the process was
completed in September, for a further investment of around EUR 10 million.

Call / put options exist on the stock held by Medstréms AB in the acquisition vehicle GEMed, to
be exercised in the period between April 1, 2010 and June 30, 2010 at values comprised
within a predetermined range.

The acquisition cost for the Group was around EUR 151.9 million, taking into account
transaction costs and the estimated fair value for the exercise of the call/put option on the
minority investment in GEMed.

» Acquisition of a controlling interest in St. Enodoc Holdings

On 30 April 2008, GTECH acquired 90% of the share capital of St. Enodoc Holdings, a
Company based in Gibraltar and the owner of St. Minver, a leading provider of fully-managed
white-label gaming services, for around GBP 24 million (some EUR 30 million at the exchange
rate on the transaction date) on a debt-cash free basis.

The acquisition provided for the payment of an earn-out based on the Company’s performance
in 2008-2009, and call/put options on the minority interest (to be exercised at fair value).

The total acquisition cost was around EUR 41.9 million, taking into account the above-
mentioned earn-out payment and the estimated fair value for the exercise of the call/put
options on the minority investment in St. Enodoc Holdings.
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» Acquisition of Toto Carovigno

On 19 May 2008, Lottomatica signed an agreement to acquire 100% of Toto Carovigno, owner
of the TotoSi brand and Italian leader in the sports betting sector, at the provisional price of
around EUR 40 million.

The final amount of the consideration will be set on completion of procedures to determine the
Company’s net financial position at the acquisition date.

» Acquisition of Royal Gold

On 5 December 2008, Lottomatica acquired 100% of Royal Gold, an Italian Company that
owns and operates slot machines (known as “new slots”), for EUR 21.4 million.

» Shares issued to employees of the Lottomatica Group

In 2008, purchase options relating to stock option plans were exercised in a several tranches
for a total of 232,400 Lottomatica shares. In addition, a total of 155,241 time-based shares
were issued to Lottomatica employees.

As a result of these operations, the share capital of Lottomatica S.p.A. rose from 151,899,196
to 152,286,837 shares (with a nominal value of EUR 1 each).

» Refinancing of the bond maturing in December 2008

In December 2008, Lottomatica signed an agreement for a non-secured loan of EUR 360
million expiring in November 2013, used mainly to redeem bonds, of which 4.8% matured in
December.

» Buy-back

In 2008, following authorisation by the shareholders’ meeting to purchase treasury shares up
to a maximum of 10% of share capital, Lottomatica bought shares on the market for a total
value of around EUR 75 million.

» Equity derivatives on Lottomatica shares

In March 2008, an agreement was signed with Mediobanca to extend the total return equity
swap on 10,073,006 Lottomatica’'s shares (around 6.6% of the total), which was originally
entered into in 2005. The term of the agreement was extended to 31 March 2009, with the
early redemption option (full or partial) remaining unchanged (*).

As clearly shown in previous years’ financial statements, the notional reference value of the
total return equity swap, of around EUR 263 million (obtained by multiplying the number of
Lottomatica shares representing the underlying by the reference price), is included in financial
payables, while the De Agostini Group portion of Lottomatica’s net profit also includes the
6.6% investment relating to the total return equity swap.

(*) The agreement contains clauses stipulating repayment on the expiry date or early repayment via cash settlement,
i.e. payment to De Agostini S.p.A. of any positive difference between the market value of Lottomatica shares on the
date the total return equity swap is closed out and the initial reference price or payment by De Agostini S.p.A. of any
negative difference between these two values. As an alternative to cash settlement, the agreement may be closed out
via physical settlement, at the discretion of De Agostini SpA, using the Lottomatica shares relating to the total return
equity swap entered into by De Agostini SpA.

Consolidated financial statements as at 26
31 December 2008



In addition, the agreement relating to collar options on 511,875 Lottomatica shares, which was
signed in 2005, expired in 2008; the underlying shares were purchased at the price stipulated
in the agreement (EUR 22.60 per share).

In addition to the above-mentioned total return equity swap, the Group had the following
outstanding equity derivatives on Lottomatica shares at December 31, 2008:

= put options on 3,271,600 Lottomatica shares, expiring in February 2009
= collar options on 3,200,000 Lottomatica shares, of which 1,200,000 expire in July 2009
and 2,000,000 expire in July 2010

» Purchase of Lottomatica shares

In order to strengthen the Group’s presence in the Games and Services business, and as a
reflection of the Group’s confidence in Lottomatica's growth prospects, De Agostini S.p.A.
purchased 6,361,345 Lottomatica shares on the market for around EUR 135 million in 2008.

Following these purchases, De Agostini’s controlling interest in Lottomatica rose to around
59.7% (equivalent to 90,980,318 shares), excluding the 6.6% investment relating to the total
return equity swap (a further 10,073,006 shares).
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FINANCE

» Acquisition of an indirect stake in Migros Turk

On 13 February 2008, DeA Capital signed an investment agreement with certain BC Partners
funds (BC Investors), managed by CIE Management Il Ltd, and Turkven Private Equity, which
regulated the procedures for the future acquisition of Istanbul stock-market listed Migros Turk,
Turkey’s biggest supermarket chain.

The acquisition of a controlling interest in Migros Turk (50.83%) from Koc¢ Holding was
completed on 30 May 2008 for TRY 1.9 billion, or TRY 21.26 per share (around EUR 990 million
at the exchange rate on the transaction date).

Following further purchases of Migros Turk shares on the Istanbul stock market in August 2008,
the investment rose to 81.6%.

On 6 October 2008, a mandatory public offer was launched for the remaining Migros Turk
shares, which was completed on 20 October 2008. The offer price, as communicated to the
Turkish Capital Markets Board, was TRY 21.243 per share, calculated by dividing the total net
amount (TRY 1,922,439,587.64) paid to Ko¢ Holding to purchase the controlling interest by the
total number of shares purchased. Pursuant to Turkish Capital Markets Board Resolution
23/909 of 22 August 2008, the offer price was set at TRY 21.95 per share on account of the
interest that had accrued.

As a result of the public purchase offer, the Company's investment in Migros Turk increased by
16.3% to 97.9%. As a result, the delisting of Migros Turk shares from the Istanbul stock
market may be requested, if the necessary legislative conditions apply, within terms and
conditions still to be determined.

On 20 November 2008, DeA Capital converted all existing investor loans (up to EUR 175
million) into capital, increasing its investment in Kenan Investments — the vehicle heading the
Migros Turk acquisition structure — to 17.11%.

Migros Turk was established in 1954, and is Turkey’s biggest supermarket chain, accounting
for 22% of the large-scale food retailing market, a sector that is continuing to grow at the
expense of traditional operators.

It currently manages around 1,100 stores, including 16 in countries neighbouring Turkey. The
Company has embarked on a store-opening programme with the aim of:

- consolidating its leading position among supermarket chains;
- expanding its chain of discount stores;
- entering the hypermarket business.

> Investment in IDeA Alternative Investments

On 1 April 2008, DeA Capital purchased a 44.36% investment in IDeA Alternative Investments
(IDeA Al), formerly owned by De Agostini Invest, for around EUR 57.9 million (including
transaction costs).

The acquisition was made following the resolution by DeA Capital’s Board of Directors on 14
February 2008 approving the purchase by De Agostini Invest. The transaction, which was
proposed to the Company by the parent Company De Agostini S.p.A. in the exercise of its
management and co-ordination activities, implemented the previously announced plan to
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concentrate all the De Agostini Group's alternative investment activity in one Company,
namely DeA Capital.

Following its investment in IDeA Al (and completion in December of the acquisition of the
investment in FARE Holding, described later in the report), DeA Capital added alternative
asset management activity to its business model, which was based initially on direct
investments and indirect investments via funds; this enables DeA Capital to combine its
exposure to investment returns with the more regular income flows from management
commission and performance fees relating to managed funds.

> Investment in IDeA ColF |

On 9 May 2008, DeA Capital took part in the first IDeA Co-Investment Fund | (IDeA ColF 1)
funding round, through its wholly-controlled subsidiary DeA Capital SA SICAR, by purchasing
2,000 shares, representing a maximum commitment of up to EUR 100 million. De Agostini
Invest also purchased a further 1,100 shares, representing a maximum commitment of up to
EUR 55 million, as part of the same funding round.

On October 1, 2008, IDeA ColF | undertook a second funding round, which brought the fund’s
total commitment to EUR 206.1 million.

Including the shares held by the two companies mentioned above, the De Agostini Group now
has an interest of around 75% in IDeA ColF, which is consolidated on a line-by-line basis in
accordance with IAS/IFRS.

IDeA ColF 1 is a closed-end securities mutual fund under Italian law for sophisticated investors,
managed by IDeA Capital Funds SGR (a wholly-controlled subsidiary of IDeA Al) that makes
minority investments in mid- to large-sized LBOs, in syndicates with a lead investor and other
co-investors, as appropriate.

» Disposal of the investment in ICT Investments
On 30 June 2008, DeA Capital sold its 100% investment in ICT Investments, an inactive
Company, at net asset value, generating proceeds of around EUR 0.1 million.

» Loan agreement for an amount of up to EUR 150 million
On July 30, 2008, DeA Capital signed a loan agreement for up to EUR 150 million with
Mediobanca — Banca di Credito Finanziario SpA, to help fund the implementation of its 2007-

2009 investment plan.

The agreement provides for a five-year unsecured loan facility available in one or more
tranches within 12 months of the signing of the contract.

Under the agreement, a bullet repayment must be made on July 30, 2013, unless DeA Capital
opts to make full or partial early repayment during the term of the loan.

The interest rate payable is variable, based on three- or six-month Euribor, plus a maximum
spread incorporating a step-up mechanism of 1.70%.

The step-up mechanism tracks the cash flows from the Group's alternative asset management
activity, which are expected to increase.

The loan provides DeA Capital with the necessary flexibility to complete its investment plan of
around EUR 1 billion by 2009, thus maintaining a balanced financial structure, in which
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borrowing is focused at subsidiary level and kept to a minimum in quantitative terms at the
parent Company DeA Capital.

» Acquisition of controlling interest in First Atlantic Real Estate Holding

On December 12, 2008, DeA Capital signed an agreement to acquire 70% of First Atlantic Real
Estate Holding (FARE Holding), one of the key players in the Italian real estate sector, where it
operates as an asset manager, fund manager and advisor, with an integrated range of value-
added services aimed at maximum value creation.

Established in 1998 by Daniel Buaron, the FARE Holding Group is Italy’s fourth largest operator
by assets under management. Its main companies, which are wholly owned subsidiaries of
FARE Holding, are:

- First Atlantic Real Estate SGR, authorised by the Bank of Italy in 2005, which manages
four real estate funds, two of which - Atlantic 1 and Atlantic 2-Berenice (formerly the
Berenice fund) — are listed and two of which are reserved funds, with assets under
management currently estimated at around EUR 2,900 million

- First Atlantic Real Estate, a Company specialising in project, property and facility
management for funds managed by the FARE Holding Group and for other large
international funds

The transaction enabled DeA Capital to enter another sector of alternative investment, real
estate funds, which offers attractive growth prospects. By combining FARE Holding’s
recognised and proven expertise in asset and fund management with the support for its
development that DeA Capital can provide, the foundations will be put in place for a new
period of growth for FARE Holding, in both the domestic and international markets.

The price agreed for the acquisition of 70% of FARE Holding was around EUR 79 million, taking
into account the Group’s positive cash position. This cost was divided into a portion to be paid
immediately, partly in cash and partly in DeA Capital shares (around 11.5 million shares, or
3.75% of share capital), and a portion due within five years.

The agreement also provides for the payment of an additional price (one-third payable in
shares), if certain equity commitment thresholds relating to newly-created funds (up to a
maximum of EUR 11 million) are reached by 2009, as well as an earn-out payment linked to
the expected performance of managed funds in the next few years.

The contract also contains put/call options for the remaining 30% of FARE Holding’s capital,
which can be exercised by DeA Capital or Daniel Buaron at market value. The DeA Capital
shares transferred to Daniel Buaron as part of the price are subject to a multi-year lock-up
restriction. These shares are existing shares and do not relate to any capital increase.
Furthermore, Daniel Buaron was appointed to DeA Capital’s Board of Directors by the
shareholders’ meeting, pursuant to agreements reached on 3 March 2009.

» Acquisition of an indirect investment in Blue Skye

On December 24, 2008, DeA Capital, together with other shareholders, including a subsidiary
of IDeA Alternative Investments, acquired a minority interest in Stepstone, the owner of the
Blue Skye fund, active in the distressed assets and credit sector.

The consortium invested EUR 15 million in the acquisition of a 36.7% investment in Stepstone,
while a further EUR 2 million was invested by IDeA Alternative Investments to acquire a
holding of approximately 4.9%.
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Under the acquisition agreements, IDeA Alternative Investments receives a portion of the fund
management earnings and also has the right to a portion of the carried interest.

» Share buy-back

In 2008, following authorisation by the shareholders’ meeting to acquire treasury shares up to
a maximum of 10% of share capital, DeA Capital purchased treasury shares on the market for
a total of EUR 34.2 million (or EUR 16.7 million taking into account shares acquired and
subsequently used to fund investment operations (especially relating to the acquisition of the
controlling interest in FARE Holding).

» Investment in Assicurazioni Generali shares

In 2008, the Group purchased 3,300,000 Assicurazioni Generali shares on the market for
around EUR 92 million.

Also in 2008, the number of shares underlying the Total Return Equity Swap was reduced by
2,906,349 from 18,237,489 to 15,331,140, through sales on the market by the counterparty
bank in the above-mentioned agreement; these sales — and especially the payment to the
bank, for each share sold, of the negative difference between sale value and the initial exercise
price, involved a total payment of around EUR 12 million for the De Agostini Group, with a
negative effect on the consolidated income statement of around EUR 9 million.

Following these transactions, the total number of Assicurazioni Generali shares held by the De
Agostini Group as at December 31, 2008 was 50,512,795 (of which 35,181,655 were owned by
the Group and 15,331,140 related to the total return equity swap agreement). The value of
the investment in the consolidated financial statements was EUR 985 million at closing prices
on December 31, 2008 (compared with an initial carrying value of EUR 1,350 million, with a
fair value reserve of around EUR -365 million).
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Holding Company activities

» Dividends paid/received by the Parent Company De Agostini S.p.A.

In 2008, De Agostini S.p.A. received dividends from sub-holding companies totalling around
EUR 95.5 million, of which EUR 13.7 million was from De Agostini Editore and EUR 81.8 million
from Lottomatica (including the portion relating to the underlying shares of the total return
equity swap). De Agostini S.p.A. also received dividends of EUR 50 million from De Agostini
Invest and EUR 0.4 million from DeA Factor, companies that are part of the holding Company
structure.

Following the resolution passed at the shareholders’ meeting held on 6 June 2008 to approve
the financial statements as at December 31, 2007, De Agostini S.p.A. paid a dividend totalling
EUR 65.1 million (EUR 1.55 per share).

» De Agostini S.p.A. Capital increase

On 10 July 2008, following the authorisation given by the Extraordinary Shareholders’ Meeting
of June 6, 2008 and pursuant to art. 2443 of the Italian Civil Code, the Board of Directors of
De Agostini S.p.A. voted to launch a capital increase of up to EUR 2,000,000, trough the issue
of up to 2,000,000 new shares, to be offered, without option rights, to a new Company
Investendo S.r.l. based in Novara. On the same date, the capital increase was fully subscribed
and paid up by Investendo, which thus became a shareholder of De Agostini S.p.A. with a
investment of around 4.5%. The remaining shares, totalling around 95.5% of the share
capital, continues to be owned by B&D Holding.

The shares subscribed by Investendo — Class B — are subject to a privilege in favour of the
ordinary shares - that is, those already existing as at December 31, 2007, owned by B&D
Holding — in the distribution of several prior reserves as governed by the new version of the
articles of association adopted in furtherance of resolutions of the aforementioned
Extraordinary Shareholders’ Meeting.

Note that 99% of Investendo is owned by directors and senior managers of De Agostini S.p.A.,
while the remaining 1% is held by B&D Holding.

» Signing of the commitment to acquire Unicredit CASHES

On October 5, 2008, De Agostini S.p.A. sent Mediobanca — Banca di Credito Finanziario S.p.A.
a “Convertible and Subordinated Hybrid Equity-linked Securities Pre-Purchase Letter”, pursuant
to which the Company gave an undertaking to subscribe for up to EUR 100 million of CASHES
securities, convertible into ordinary UniCredit shares (Unicredit CASHES) at a price of EUR
3.083 per share. This security is remunerated at Euribor plus 4.5 percentage points, with
coupon payment subject to the payment of dividends by UniCredit.

On 20 October 2008, the Company paid Mediobanca the full subscription amount via an escrow
account. This account is interest-bearing at a rate equivalent to EONIA.

In February 2009, De Agostini S.p.A. subscribed for CASHES securities amounting to EUR 99.6
million.
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3. Analysis of the Group’s operating performance and financial
position

3.1 Introduction

As disclosed in the section “Information on the consolidated financial statements as at
December 31, 2008”, the consolidated financial statements and explanatory notes for the
years ending December 31, 2008 and December 31, 2007 have been supplemented with a
number of management indicators that enable the management to provide information on the
performance of the Group’s businesses in line with analysis and audit parameters.

For this reason, a set of reclassified consolidated financial situation were prepared showing
performance indicators more commonly used by the management than those shown in the
above-mentioned consolidated financial statements and explanatory notes. These are:

= Net revenues. This represents the turnover of individual businesses and the Group as
a whole, calculated as the income from sales and services.

= Gross operating margin (EBITDA). This represents operating profit/loss before tax,
financial income/charges, one-off items, profits/losses from investments valued at
equity, depreciation and amortisation, and other non-cash items (e.g. impairment
losses and gains/losses on the disposal of tangible and intangible assets). Given the
nature of the business carried out by the companies in the Finance business and the
holding Company structure, the income from such activity is included in EBITDA.

= Operating margin (EBIT). This is determined using the EBITDA figure minus one-off
items, profits/losses from investments valued at equity, depreciation and amortisation
and other non-cash items.

= Net financial position (NFP). This represents the difference between: a) cash and
cash equivalents, as well as loans, receivables and other financial assets available for
sale or assets recorded at fair value in the income statement; and b) financial liabilities.

EBITDA, EBIT and net financial position are alternative performance indicators not determined
according to IAS/IFRS; they are reported to help show performance trends, as well as to
provide useful information on the Group’s ability to manage debt, and to assist in estimating
the value of Group assets.

The ”"Reclassified consolidated financial situation”, which include indicators more
commonly used by corporate management, show the same figures for net profit and
shareholders’ equity as in the consolidated financial statements.

We have used the “Reclassified consolidated financial situation” to comment on both
the consolidated results and those of the individual segments in the following section.
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3.2 Reclassified consolidated financial situation

The table below shows a summary of the main financial and performance indicators for the
Group, based on the reclassified consolidated financial situation.

Figures in EUR million 2008 2007 Absolute

Gross Operating Margin (EBITDA)

Deprec., amort. and other non-cash items
Earnings on equity investments valued at equity

Other non-recurring income/(charges)

Operating Margin (EBIT)
Financial income/(charges)

Taxes

Net profit from operating activities (44) -131%

Net profit from assets sold/discontinued operations (11)

Consolidated net profit (55)

Net profit pertaining to minarities 70

-140%

-274%

[ Change |
31.12.2008 | 31.12.2007 | zpShanee .
tremenirin | eme | ean | amm e

3.3 Operating performance

Net profit pertaining to group (125)

» Net revenues

The Group’s net revenues in 2008 were EUR 4,143 million, an increase of EUR 516 million (or
around 14%b) on the previous year. A breakdown of these figures are shown in the table below.

Met revenues

EUR million 31.12.2008 O'o 31.12.2007 %o Change
Publishing 1,559 37.6% 1,616 44.6% (577
mMedia & Communication E22 12.6% 346 9.5% 176
Games and Services 2,059  49.7% 1,661 45.8% 3as
Finance 7 0.2% f 0.2% 1
Haolding Companies 1 0.0% 2 0.1% {1y
Consolidation adjustments/eliminations {5y  -0.1% (4% -0.1% {13
Total group 4,143 100% 3,627 100% 516

Net revenues from Publishing were EUR 1,559 million, a decrease of EUR 57 million (or
around 3.5%) versus 2007; all areas of business registered a decline except Educational.

Media & Communication net revenues amounts to EUR 522 million, a rise of EUR 176
million (or around 50.9%) compared with 2007. This increase was chiefly driven by the
acquisitions made during the year, notably the line-by-line consolidation of KM and Zodiak TV
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from their respective acquisition dates and the first full-year consolidation of Magnolia and
Marathon Group, which in 2007 were consolidated on a line-by-line basis from their respective
acquisition dates of 16 February 2007 and 31 October 2007.

Net revenues relating to Games and Services were EUR 2,059 million, an increase of EUR
million 398 million compared with 2007 (+24.0%). The increase was mainly attributable to the
consolidation of new acquisitions made by GTECH (Atronic, Boss Media and St. Minver), a good
performance by Gratta e Vinci (scratch cards) and growth achieved in Italy in fixed-odds
betting and gaming machines.

> EBITDA

The Group recorded EBITDA of EUR 825 million in 2008, a decline of EUR 46 million (-5.3%)
on the previous year. EBITDA by segment is summarised in the table below.

Gross Operating Margin (EBITDA)

EUR million 21.12 2008 %o 31.12 2007 Qo Change
Publishing 20 2.4% 43 4,9% (23)
mMedia & Communication 104  12.6% g0 9.2% 24
Games and Services 7B  91.6% 702  B0.6% E4
Finance 61 7. 4% 53 f.1% 8
Haolding Companies (54%  -6.5% 36 4.1% {on)
Consolidation adjustments/eliminations 62y -T.E% 43 -4.9% {19
Total group 825 100% 871 100% {46)

The EBITDA in Publishing was EUR 20 million, a decrease of EUR 23 million on 2007, largely
due to difficulties faced by General Reference in Italy and the operations managed by the joint
venture, Planeta—De Agostini Group, especially Partworks. The effect of these difficulties was
partly offset by the significant improvement in Partworks in other countries thanks to the
carry-in of previous years’ launches, and in Direct Marketing, as well as by a more prudent
level of investment in promotions and test marketing in countries that have shown signs of
market maturity or weakness in recent years.

The EBITDA in Media & Communication was EUR 104 million, a rise of EUR 24 million versus
2007. The increase was mainly attributable to acquisitions made during the year, and to the
first full-year consolidation of Magnolia and the Marathon Group, as explained earlier.

The EBITDA in Games and Services was EUR 756 million, an increase of EUR 54 million (or
around 7.7%) compared with the previous year. Lottomatica Italia posted positive results,
associated mainly with fixed-odds betting games, growth in Gratta e Vinci (scratch cards) and
the performance of gaming solutions. However, GTECH’s results were around EUR 19 million
lower than in 2007, mainly due to unfavourable exchange rate movements, the change in the
basis of consolidation and the sluggish performance of product sales, which was only partly
offset by growth in same-store sales.

The EBITDA in Finance reached EUR 61 million, which reflected both the contribution of DeA
Capital and IDeA Alternative Investments (consolidated by DeA Capital from 1 April 2008) and
the cash dividend received from Assicurazioni Generali (EUR 43 million in 2008, versus EUR 37
million in 2007).

EBITDA for the Group’s holding Company was EUR -54 million, a fall of EUR 90 million
compared with 2007. The decline was due to the dividends received from the sub-holding
companies (EUR 62 million in 2008 versus EUR 43 million in 2007, an increase of EUR 19
million; note that these dividends are eliminated in the consolidated accounts) being more
than offset by higher net costs associated with the activities carried out by companies in the
holding Company structure.
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> EBIT

The Group’s EBIT for 2008 reached EUR 274 million after the deduction of depreciation,
amortisation and other non-cash items totalling EUR 390 million and one-off expenses of EUR
148 million.

The decline of EUR 244 million in EBIT compared with 2007 reflects the decrease in EBITDA,
higher amortisation and depreciation charges and other non-cash items, and one-off expenses
recorded during the year.

Operating Marqgin {EBIT)

EUER million 31.12.2008 31.12.2007 Change
Gross Operating Margin (EBITDA) 825 871 (46)
Deprec., amort. and other non-cash items {3907 {347 (43}
Earnings on equity investments valued at 7
equity (13} =)

Mon-recurring income/(charges) (1487 S [ 148)
Operating Marqgin {EBIT) 274 518 {244)

Amortisation, depreciation and other non-cash items break down as follows:

» EUR 155 million relating to amortisation of intangible assets (versus EUR 98 million in
2007), mainly comprising:

- EUR 5 million relating to Publishing (EUR 7 million in 2007)

- EUR 64 million relating to Media & Communication (versus EUR 23 million in
2007)

- EUR 85 million relating to Games and Services (EUR 68 million in 2007)

» EUR 233 million relating to depreciation of tangible assets (EUR 212 million in 2007),
mainly comprising:

- EUR 5 million relating to Publishing (EUR 6 million in 2007)
- EUR 225 million relating to Games and Services (EUR 205 million in 2007)
- EUR 2 million relating to Media & Communication (EUR 1 million in 2007)

=  EUR 2 million relating to other non-cash items (EUR 10 million in 2007)

The 2007 figure, however, also included EUR 27 million relating to impairment losses and
reversals, of which:

- EUR 9 million relates to the Games and Services business
- EUR 18 million relates to holding Company activities

In 2008 the Group accounted for losses relating to subsidiaries consolidated at equity of
around EUR -13 million, compared with EUR -6 million in 2007; both figures broadly related to

the Santé Group, parent Company of GDS (EUR -14 million in 2008, compared with EUR -7
million in 2007).

In 2008, the Group recorded one-off income (charges) totalling EUR 148 million. This item
breaks down as follows:

* EUR 14 million for Publishing, due entirely to impairment losses on goodwill relating to
General Reference

» EUR 101 million for Games and Services, of which EUR 49 million applies to goodwill
relating to Atronic, with Gaming operations (EUR 25 million) and Lotteries accounting
for the remainder (EUR 27 million)
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* EUR 33 million for Finance, of which EUR 23 million relates to associate Company Sigla
Luxembourg and EUR 9 million to venture capital funds

> Net profit/Zloss

The Group made a net loss of around EUR 125 million in 2008, compared with a net profit of
EUR 72 million in 2007.

The table below shows the relationship between the Group’s EBIT and net profit/loss.

net profit

ELIR mitlion 31.12.2008 31.12.2007 Change %o
Operating margin (EBIT) 274 518 -47.1%p
Financial income/{charges) (235) (2217 6.3%
Taxes (83 (155} -45,5%
Met profit from operating activities (a) {44) 142 -131.0%
Met profit from assets sold/discontinued operations (b (11} (30 266.7%
Consolidated net profit {a+b) {53} 139 -139.6%0
Ket profit pertaining to minorities 70 67 4.5%
net profit pertaining to group {125} 72 -273.6%

Net financial income worsened slightly, falling from EUR -221 million in 2007 to EUR -235
million in 2008.

In 2008, net financial income was attributable to the Group's main activities as follows:

= EUR -13 million relating to Publishing (EUR -9 million in 2007)

» EUR -22 million relating to Media & Communication (EUR -6 million in 2007)

= EUR -157 million relating to Games and Services (EUR -213 million in 2007)

" EUR -43 million relating to holding Company activities (EUR +7 million in 2007),
including negative adjustments on derivatives held by the holding Company structure

The tax liability for 2008 was EUR -83 million (versus EUR 155 million in 2007), comprising:

® EUR -10 million for Publishing (EUR -15 million in 2007)

* EUR -11 million for Media & Communication business (EUR -18 million in 2007)
* EUR -47 million for the Games and Services business (EUR -91 million in 2007)
= EUR -7 million for the Finance business (EUR -9 million in 2007)

* EUR -8 million for holding Company activities (EUR -22 million in 2007)

Net profit from discontinued operations/held-for-sale assets was negative in 2008 (EUR -11
million versus EUR -3 million in 2007), and relates to the Company De Agostini Periodici Srl
and some companies/business divisions in the Planeta-De Agostini Group for which a decision
was taken to sell.

In 2008, net profit (losses) relating to minorities came to EUR 70 million, and reflected:

- net profit of EUR 78 million relating to the Lottomatica Group, including the portion
relevant to Gratta e Vinci (scratch cards) (EUR 62 million in 2007)

- net losses totalling EUR 15 million pertaining to the DeA Capital Group (the figure was
close to zero in 2007)

- net profit of EUR 7 million Zodiak Entertainment Group’s profit (EUR 2 million in 2007)

Consolidated financial statements as at 37
31 December 2008



3.3 Financial position

The table below shows a summary of the Group’s key balance sheet figures:

i i illi 31.12.2008 m
Figures in EUR million _‘

Goodwill

Other intangible assets
Tangible assets
Investments

Cash and cash equivalents

Other net current assets

TOTAL

for hedging:

Financial liabilities

Shareholders’ equity

Goodwill

At December 31, 2008, goodwill was EUR 3,604 million (EUR 3,077 million at December 31,
2007), broken down as follows:

= EUR 3,106 million relating to Games and Services (EUR 2,813 million at December 31,
2007), of which EUR 2,191 million was attributable to the acquisition of GTECH; the
increase of EUR 293 million compared with December 31, 2007 was due to acquisitions
made in 2008 (EUR 232 million) and translation differences in respect of goodwill in
foreign currency (EUR 108 million), which were partly compensated for by impairment
losses relating to Atronic (EUR -49 million)

= EUR 406 million relating to Media & Communication (EUR 216 million at December 31,
2007), of which EUR 145 million was due to the acquisition of Zodiak Television, EUR 21
million to the acquisition of KM and EUR 16 million to other acquisitions (all made in
2008)

= EUR 34 million relating to Publishing (EUR 48 million at December 31, 2007), entirely
due to Educational; the decrease of EUR 14 million compared with December 31, 2007
relates to goodwill in General Reference, which was fully written down in 2008

®  EUR 58 million attributable to Finance, which was wholly due to the acquisition of FARE
Holding by DeA Capital in 2008

Other intangible assets

The item Other intangible assets includes intellectual property rights, concessions, licences and
trademarks as well as other intangibles.

At December 31, 2008, Other intangible assets totalled EUR 965 million (EUR 843 million at
December 31, 2007), comprising:

= EUR 26 million relating to Publishing (EUR 22 million at December 31, 2007)

= EUR 80 million relating to Media & Communication(EUR 78 million at December 31,
2007), the main component of which was TV and cinema rights

®  EUR 838 million relating to Games and Services (EUR 741 million at December 31,
2007)

Consolidated financial statements as at 38
31 December 2008



= EUR 19 million relating to Finance (zero at December 31, 2007), chiefly for asset
management, project management and agency agreements relating to FARE Holding

= EUR 2 million relating to holding Company activities (EUR 2 million at December 31,
2007)

Tangible assets

At December 31, 2008, tangible assets totalled EUR 909 million (EUR 853 million at December
31, 2007), which break down as follows:

= buildings totalling EUR 86 million (EUR 95 million at December 31, 2007)
= other tangible assets of EUR 823 million (EUR 758 million at December 31, 2007)

The item Buildings (EUR 86 million) comprises:

= EUR 50 million relating to Games and Services (EUR 61 million at December 31, 2007)
= EUR 34 million relating to Publishing (EUR 34 million at December 31, 2007)
= EUR 2 million relating to Media & Communication (zero at December 31, 2007)

The item Other tangible assets, totalling EUR 823 million, comprises:

= EUR 9 million relating to Publishing (EUR 9 million at December 31, 2007)

= EUR 7 million relating to Media & Communication(EUR 4 million at December 31, 2007);
the increase compared with the previous year was mainly attributable to companies
acquired during 2008

= EUR 795 million relating to the Games and Services business (EUR 743 million at
December 31, 2007)

= EUR 12 million relating to holding Company activities (EUR 2 million at December 31,
2007); the rise was due to acquisitions made during the year (Immobiliare San Rocco
and DeA Fly)

Investments
At December 31, 2008, the Group’s investments amounted EUR 1,945 million, a decrease of

EUR 327 million compared with the figure at December 31, 2007. The table below shows a
breakdown of this item.

Investments

EUR million 31.12.2008 31.12.2007 Change
Investment properties 10 5 5
Shareholdings valued at equity 374 3sz {8}
Loans and receivables 153 188 {35
tvailable-far-sale financial assets 1,399 1,682 {283)
Financial assets at fair value through profit or loss g 15 (6]
Total group 1,945 2,272 {327)

At the end of 2008, Investment properties totalled EUR 10 million, entirely due to De Agostini
SpA; the increase of EUR 5 million compared with the previous year was chiefly due to De
Agostini SpA’s acquisition of buildings and improvements carried out on them.

Investments in associates valued at equity mainly included:

= in the Finance business, the Santé Group (EUR 318 million; EUR 335 million at
December 31, 2007), the Sigla Group (EUR 18 million; EUR 31 million at December 31,
2007) and Stepstone - holder of a investment in the Blue Skye fund acquired at the
end of 2008 (EUR 15 million)
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= in Publishing, Santander Consumer Finance Media and Mach 2 Libri (EUR 2 million and
EUR 4 million respectively, broadly unchanged from December 31, 2007)

= in relation to holding Company activities, Inpartner (EUR 10 million; EUR 9 million at
December 31, 2007)

Loans and receivables totalled EUR 153 million (EUR 188 million at December 31, 2007),
chiefly due to term deposits relating to De Agostini S.p.A. of EUR 124 million (EUR 149 million
at December 31, 2007, also relating entirely to De Agostini SpA).

At December 31, 2008, Available-for-sale assets totalled EUR 1,399 million, compared with
EUR 1,682 million at December 31, 2007. These mainly include equity investments not held for
trading, shares in mutual investment funds, bonds and government securities. A breakdown of
Available-for-sale financial assets by segment is shown in the table below.

Available-for-sale financial assets

EUR rmillion 31.12.2008 O 31.12.2007 O Change

Publishing 1 0.1% 1 0.1% =
Media & Communication 49 3.5% 2 0.1% 47
Games and Services g 0.6% 5 0.3% 4
Finance 1,270 o0.8% 1,621 96.4% {351}
Holding Companies 70 5.0% 53 3.2% 17
Consolidation adjustments/eliminations = 0.0% = 0.0% =
Total group 1,399 100% 1,682 100% (283)

The largest asset relates to the investment in Assicurazioni Generali shares, recorded at a
value of around EUR 985 miillion (EUR 1,553 million at December 31, 2007); the figure shows
the combined effect of a negative adjustment of EUR 365 million to the purchase cost to reflect
its fair value, excluding the amount reported in the consolidated income statement relating to
cash dividends received and the capital loss on the partial early unwinding of the equity swap
(at December 31, 2007, the fair value adjustment to the purchase cost was positive to the
tune of EUR 219 million).

Available-for-sale financial assets also include a total investment of EUR 64 million in funds
held through Finance (EUR 65 million at December 31, 2007), and other equity
investments/assets totalling EUR 350 million (EUR 64 million at December 31, 2007), of which
EUR 49 million relates to the Media & Communication business, EUR 221 million to the Finance
business and EUR 70 million to holding Company activities). The increase in these items of EUR
286 million on December 31, 2007 was mainly due to acquisitions relating to Migros Turk,
Mangas Capital Entertainment, Dasym/RDF Media and other acquisitions.

At December 31, 2008 Financial assets shown at fair value on the income statement totalled
EUR 9 million (EUR 15 million at December 31, 2007); these break down into EUR 2 million
relating to Publishing (unchanged from December 31, 2007), EUR 1 million to Media &
Communication(zero at December 31, 2007) and EUR 6 million to the Games and Services
business (zero at December 31, 2007).

Other net current assets

At December 31, 2008, Other net current assets totalled EUR 428 million (EUR 303 million at
December 31, 2007).

The table below shows the items included in this balance at December 31, 2008, compared
with the corresponding values at December 31, 2007.
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Other net assets

EUR miflian 31.12.2008 31.12.2007 Change
Trade receivables/payables: net balance 182 299 {117}
Met balance of non-current assets/liakilities - ! .
or of discontinued operations held for sale

MWet balance of assets/liabilities relating to

e / J 349 a71 (22)
Joint wentures

Met balance of tax assets/liabilities {318} {378 &0
Met balance of other assets/liabilities 308 100 208
Prowvisions {100y oy {10
Total group 428 303 125

The balance of trade receivables and payables comprises trade receivables of EUR 1,226
million (EUR 1,150 million at December 31, 2007) and trade payables of EUR 1,044 million
(EUR 851 million at December 31, 2007).

At December 31, 2008, trade receivables mainly comprised:

= EUR 305 million relating to Publishing (EUR 357 million at December 31, 2007)

= EUR 124 million relating to Media & Communication(EUR 84 million at December 31,
2007)

= EUR 777 million relating to the Games and Services business (EUR 692 million at
December 31, 2007)

Trade payables mainly comprised:

=  EUR 223 million relating to Publishing (EUR 239 million at December 31, 2007)

= EUR 75 million relating to Media & Communication(EUR 57 million at December 31,
2007)

= EUR 776 million relating to the Games and Services business (EUR 588 million at
December 31, 2007)

At December 31, 2008, the item Held-for-sale assets/liabilities includes some assets connected
with the acquisition of Atronic, which were allocated to the Gaming Solutions operations. At
December 31, 2007, however, the item related entirely to De Agostini Periodici, a Company in
Publishing, which was sold on 9 May 2008.

Assets and liabilities relating to joint ventures chiefly comprise the Planeta-De Agostini Group,
m-dis Distribuzione Media, Loxley GTECH Technology Co., China LotSynergy and IDeA
Alternative Investments. At December 31, 2008, assets relating to joint ventures totalled EUR
853 million (EUR 907 million at December 31, 2007), while liabilities were EUR 504 million
(EUR 536 million at December 31, 2007).

The balance of tax assets and liabilities (EUR -318 million) comprised assets of EUR 364 million
(EUR 280 million at December 31, 2007) and liabilities of EUR 682 million (EUR 658 million at
December 31, 2007). This balance includes:
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= receivables from tax authorities of EUR 109 million (EUR 80 million at December 31,
2007) and deferred tax assets of EUR 255 million (EUR 200 million at December 31,
2007)

= payables to the authorities of EUR 195 million (EUR 171 million at December 31, 2007)
and deferred tax liabilities of EUR 487 million (EUR 487 million at December 31, 2007)

At December 31, 2008, Other assets in this item totalled EUR 677 million (EUR 412 million at
December 31, 2007) and comprised:

= inventories totalling EUR 319 million (EUR 304 million at December 31, 2007)

= receivables in respect of staff and social security organisations of EUR 1 million (EUR 17
million at December 31, 2007)

= other current receivables of EUR 336 million (EUR 75 million at December 31, 2007)

= other non-current assets of EUR 21 million (EUR 16 million at December 31, 2007)

At December 31, 2008, Other liabilities in this item totalled EUR 370 million (EUR 312 million
at December 31, 2007) and comprised:

= payables to staff and other social security organisations of EUR 77 million (EUR 70
million at December 31, 2007)

= other current payables of EUR 253 million (EUR 194 million at December 31, 2007)

= other non-current liabilities of EUR 40 million (EUR 48 million at December 31, 2007)

At December 31, 2008, Provisions of EUR 100 million (EUR 90 million at December 31, 2007),
mainly related to the end-of-service payment fund (EUR 25 million; EUR 25 million at
December 31, 2007), other staff-related funds (EUR 8 million; EUR 12 million at December 31,
2007), the agent severance fund (EUR 10 million; EUR 10 million at December 31, 2007) and
provisions for risks and future liabilities (EUR 56 million; EUR 42 million at December 31,
2007).

Shareholders’ equity

At December 31, 2008, Group and minorities’ shareholders’ equity totalled EUR 3,011 million
(versus EUR 4,112 million at end-2007); Group’s shareholders’ equity was EUR 2,254 million
(EUR 3,178 million at December 31, 2007), while the portion pertaining to minorities was EUR
757 million (EUR 934 million at December 31, 2007).

The decrease of EUR 924 million in the Group’s shareholders’ equity in 2008 was due to:

= anet loss of EUR 125 million for 2008

= dividend distribution of EUR 65 million

= the adjustment of EUR -591 million to fair value of available-for-sale assets (mainly
relating to the investment in Assicurazioni Generali shares)

= positive translation differences of EUR 20 million arising from the conversion into euro
of the shareholders’ equity of Group companies with other functional currencies

= the fair value adjustment of EUR -79 million relating to the put options on minority
investment s in subsidiaries

= recognition of the difference between price paid for minority investment s in
subsidiaries and their carrying values (EUR -22 million), mainly in relation to
Lottomatica and DeA Capital

= the purchase of treasury shares by Lottomatica, DeA Capital and Antena 3 for EUR 66
million

= other changes totalling EUR 4 million

The portion of shareholders’ equity relating to minorities decreased by EUR 177 million, mainly
due to:

= net profit of EUR 70 million for 2008
= dividend distribution of EUR 80 million
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= the Group’s acquisition of minority investment s in subsidiaries amounting to EUR -117

million
= the purchase of treasury shares by Lottomatica and DeA Capital totalling EUR -30
million

= the fair value adjustment of available-for-sale assets of EUR -10 million

= the recognition of put options on minority investment s in subsidiaries totalling EUR -13
million

= other changes totalling EUR 3 million

Net financial position

The table below shows the Group’s net financial position by segment:

Met Financial Position
31.12.2008 31.12.2007 Change

ELUR million

Publishing {208} (244) 3B
Media & Communication {902y {571} {331y
Games and Services (2,694 (2,233) (4517
Finance (8 419 (4277
Halding Companies (703} {375} {328}
Consolidation adjustments/eliminations {263} {263 =
Total group {4,776) {(3,267) {1,509)

At December 31, 2007, net financial position was adjusted to include contingent liabilities
arising from the acquisition of Finsoft, which at the end of 2007 were recorded partly under
Other non-current liabilities and partly under Payables for taxes and other liabilities (an item
under Current liabilities).

For more details on the changes in net financial position relating to the Publishing, Media &
Communication and Games and Services businesses, please see the section of the report,
“Performance by business activity”.

The change in net financial position in relation to the Finance business essentially reflects the
figures of DeA Capital, which had a net cash position at December 31, 2008 of EUR 17 million,
and that of the fund IDeA | COIF, launched in 2008.

The change in net financial position of EUR -427 million recorded by Finance in 2008 arose
from the combined effect of the factors shown below.

= Investments in equity and funds totalling EUR 400 million, including:

- EUR 80.3 million for the acquisition of FARE Holding (taking into account a net
cash position of EUR 17.7 million and excluding the EUR 14.8 million portion of
paid for treasury shares

- EUR 56.5 million, net of dividends received following the acquisition by DeA
Capital of De Agostini Invest’s holding in IDeA Alternative Investments

- EUR 175 million relating to the acquisition of a investment in Kenan
Investments (the parent Company of Migros Turk)

- EUR 15 million relating to the acquisition of a investment in Stepstone (holder
of a investment in the Blue Skye fund)

- disbousment of EUR 17.2 million relating to the capital increase in Sigla
Luxembourg (EUR 11.2 million) and Santé (EUR 6.0 million, net of dividends
received)

- EUR 30.7 million for investments in funds, of which EUR 16.9 million was
invested in IDeA | FoF, EUR 0.6 million in venture capital funds and EUR 13.2
million in IDeA ColF

- EUR 25 million relating to other financial investments

= disbousmentof EUR 32 million for DeA Capital’s share buy-back plan
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= operating cash flow (mainly from financial income and derivatives, net of current
expenses) and other positive movements of EUR 5 million

Holding Company activities recorded net financial position of EUR 703 million at December
31, 2008, a decrease of EUR 328 million on the figure of EUR -375 million at the end of
2007. The change was due to a combination of:

= receipt of dividends from sub-holding companies totalling EUR 95 million (including
those pertaining to the Lottomatica shares — representing around 6.6% of its share
capital — relating to the total return equity swap)

= receipt of cash dividends from Assicurazioni Generali of EUR 43 million, net of tax

= payment of dividends to shareholders of EUR 65 million

= disbursement of EUR 135 million for the purchase of Lottomatica shares, EUR 92
million for Assicurazioni Generali shares and EUR 2 million for DeA Capital shares

= commitment to acquire Unicredit CASHES totalling EUR 100 million

= other investments, disposals and operating cash flow totalling EUR 72 million

Note that the item Inter-business eliminations in the net financial position table shown above
includes the payable of EUR 263 million (the notional value) relating to the total return equity
swap on approximately 6.6% of Lottomatica’s shares, unchanged from December 31, 2007;
the payable relating to the total return equity swap on around 1.1% of Assicurazioni
Generali's shares (also shown at the notional value) is however included directly in the net
financial position of the holding Company activities.

* X *x

As mentioned earlier, net financial position is calculated using the figures reported in the
consolidated financial statements, and is the difference between: a) cash and cash equivalents,
loans, receivables and other available-for-sale financial assets or assets recorded at fair value
in the income statement; and b) financial liabilities.

The reconciliation statement below shows the key figures in the consolidated balance sheet
at December 31, 2008 and the amounts included in net financial position.

of which in

Carrying value Net Financial

at 31.12.2008

Position

in EUR million

INVESTMENTS - NON-CURRENT ASSETS 390 11
Available-for-sale financial assets 387 8
Financial assets at fair value through profit or loss 3 3
LOANS AND RECEIVABLES - NON-CURRENT ASSETS 4 4
INVESTMENTS - CURRENT ASSETS 1,018 34
Available-for-sale financial assets 1,012 28
Financial assets at fair value through profit or loss 6 6
LOANS AND RECEIVABLES - CURRENT ASSETS 149 149
CASH AND CASH EQUIVALENTS 259 259
NON-CURRENT FINANCIAL LIABILITIES (3,674) (3,674)
CURRENT FINANCIAL LIABILITIES (1,425) (1,425)
TAX CREDITS AND OTHER CURRENT ASSETS 129
Cash Collateral Assicurazioni Generali 129
Net Financial Position - Group Total (excluding Planeta-DeA Group) (3,279) (4,513)
Consolidated Net Financial Position of the Planeta-De Agostini Group joint venture (263)

Net Financial Position - Group Total (including Planeta-DeA Group)

The differences, which are shown under “Available-for-sale assets”, mainly relate to the
classification under this item of assets that do not meet the requirements in the Group’s
accounting principles for being included in the calculation of net financial position; at December
31, 2008, the most significant differences related to the value of the investments in
Assicurazioni Generali shares, private equity funds and other investments.
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At December 31, 2008, net financial position also included cash collateral of EUR 129 million
paid against the negative mark-to-market of the total return equity swap on Assicurazioni
Generali shares, which is classified in the consolidated financial statements under “Tax credits
and other current assets”.

For information on the use of financial instruments, pursuant to art. 2428, para. 2,
point 6-bis of the Italian civil code, please refer to the notes to the consolidated
financial statements as at December 31, 2008.

3.5 Main risks and uncertainties

As mentioned in the first section of the report on operations, the Group operates in several
Business Sectors and is organised accordingly; each business activity comes under a sub-
holding Company, which is responsible for the co-ordination, management and control of all
the companies that pertain to it. In addition, companies in the holding Company structure -
including the parent Company and other indirectly-controlled financial companies - carry out
holding activities in tandem with the above-mentioned businesses.

Given its structure and the international arena in which it operates, the Group is exposed to a
number of risks and uncertainties, which can be categorised as systemic risks or specific
risks.

Such risks may significantly affect the operating performance and financial position of the
parent Company and the other companies included in the consolidated financial statements.

Systemic risks relate to trends in macroeconomic variables in the different countries in which
the Group operates, and at global level, including GDP, interest rates, inflation, exchange rates
and unemployment, as well as the state of the financial markets — which particularly affects
access to capital and return on investment (especially financial investment).

Specific risks can be analysed according to individual segment, and include:

= for Publishing, risks connected with the demand for published products (i.e. partworks,
general reference, atlases and other cartography products, and Educational), the costs
of producing these products, legislative changes and the efficiency and effectiveness of
logistics systems

= for Media & Communication, risks associated with trends in TV broadcasting (in turn
strongly affected by trends in advertising revenue), the creative capacity required to
launch new formats on the market and relationships with the shareholder-managers of
some key subsidiaries

= for Games and Services, risks connected with the renewal of existing contracts or
licences, the innovation required to launch new “gaming” and “services” products,
production capacity for new gaming/lottery management systems, the possibility of a
technological malfunction (system and/or terminals) that prevents collection of receipts
and gives rise to compensation requests from the government, and fixed-odds betting
systems activity, where the operator bears all of the bookmaking risk: if certain events
on which bets have been taken actually occur, winnings may sometimes be higher than
receipts

= for the Financial activities, the intrinsic risks of private equity transactions (carried out
by DeA Capital) and the performance of the investments made
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Some specific risks are common to each business, even though the Group is highly diversified,
and are associated with the availability of management, relationships with employees and
suppliers, and integration policies.

The specific risks relating to the holding Company activities — in addition to those connected
with the management of the operations in the Business Sectors and Finance and the
associated effects on cash flow or shareholder dividends — include exposure to specific sectors
or investments and the difficulties of identifying opportunities for investments or disposals.

Although we stress the significance of the above-mentioned risks for the Group’s operating
performance and financial position, we should point out that we have put in place measures to
limit the impact of any serious negative developments.

With regard to systemic risks, in early 2000 the Group embarked on a major diversification
phase — both by sector and by geographical area. It now has a widely diversified portfolio of
activities combining resilient businesses (such as lotteries, health, supermarkets) with others
that have good long-term growth prospects (such as media and content production), all with a
strong international footprint.

Turning to specific risks, the Group has adopted a modern corporate governance system that
provides effective management of the complexities of its operations and enables both the
Group and the sub-holding companies to achieve their the strategic objectives. In particular,
this corporate governance system sets out the procedures for the management of relationships
between the parent Company and the sub-holding companies as well as the responsibilities of
the sub-holding companies in respect of the co-ordination, management and control of all the
operating companies that pertain to it.
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3.6
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4. Performance by business sector

4.1 INTRODUCTION
This section provides a brief summary of the operating performance of the Group's business
activities, highlighting the key financial and operating performance indicators.

= PUBLISHING

= MEDIA & COMMUNICATION

= GAMES AND SERVICES
For information on the Group’s FINANCE, represented by the sub-holding Company DeA
Capital and the investment in Assicurazioni Generali — please see the financial information

prepared by the two listed companies on their respective websites: www.deacapital.it and
www.generali.com.

Note that with reference to some items on the income statement and balance sheet, our
comments are based on management data, i.e. restated figures based on the Group’s
accounting principles.

Consolidated financial statements as at 48
31 December 2008



4.2 PUBLISHING

In 2008, Publishing, headed by the sub-holding Company De Agostini Editore, saw a marked
deterioration in results compared with the previous year, mainly due to the performance of the
General Reference business in Italy and Partworks in Spain.

A net loss of EUR 26 million was attributable to the Group for 2008, a decline of EUR 32 million
on the previous year.

Key financial and operating performance indicators for Publishing are shown in the table below.

PUBLISHING

EUR million 31.12.2008 i) 31.12.2007 Oip Change
Fewvenues 1,559 100.0% 1,616 100.0% {3.5%)
Gross Operating Margin (EBITDAY 20 1.3% 43 o 7% {5359
Operating Margin (EBIT) (2} (0.1%)) 31 1.9% {106.5%)
Met profit pertaining to group {Z6) (1,790 5] 0.4% {533.2%)

31.12.2008 31.12.2007 Change
Met Invested Capital 463 546 (78}
Met Financial Position {206) (244 a8
Total Shareholders' Equity 262 302 407

» Revenues

Revenues in 2008, including from the joint ventures, totalled EUR 1,559 million, a decrease of
EUR 57 million versus 2007, which affected nearly all the strategic business areas except
Educational.

The table below shows revenues for 2008, broken down by sphere of operations, compared
with the previous year.

EUR million 31.12.2008 O 31.12.2007 O Change
Partworks 220 5O, 0% Q42 CE.3% {2.3%)
Direct Marketing 445 28.5% 460 28.5% £3.39%)
Instalment editions (General Reference) 51 3.3% 65 4.09% (21,53
Professional and Training 39 2,5% 41 >, B% (4,99
Educational 7a 5.0% 76 4.7% 2.6%
Books and Cartography 46 3.0% 58 3.6% {20.79%)
Other/Eliminations (20} {1.3%) (26} -1.6% (23.1%)
TOTAL REVENUES 1,559 100.0% 1,616 100.0% {3.5%0)
Partworks

In 2008, Partworks generated revenues of EUR 920 million, a decrease on the EUR 942
million in 2007.

The business reported varying trends in the countries in which it operates, notably:

e a marked decrease in sales and margins in Spain (where it operates through the joint
venture Planeta-De Agostini Group) and in Italy, due to the increasing difficulties of identifying
successful titles against the backdrop of a weak and increasingly overcrowded, which also led
to margin erosion

= a fall in sales in France, the UK, Germany and the Netherlands following reduced investment
in promotions and test marketing aimed at minimising risks in countries where the market for
partworks has been in decline for several years. This strategy enabled the business to improve
its profitability in 2008 by benefiting from sales of running titles (products launched in
previous years)
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* an increasing contribution to sales and earnings from eastern European countries, especially
Russia, Poland, the Czech Republic, the Balkans and the promising launch of operations in
Ukraine

< the maintenance of excellent levels of income in Japan, partly thanks to the positive
performance of titles launched during the year and to the better-than-expected sales of
running titles

Direct Marketing

Direct Marketing generated revenues of EUR 445 million in 2008, a fall of EUR 15 million
compared with 2007, but benefited from improved profitability, especially in France, due to a
prudent policy of limiting investment in promotions and test marketing.

The decline in sales particularly affected the Print & Collectibles line, which suffered as market
conditions in France and Italy remained difficult. However, good performances were achieved
by the Atlas for Men mail order business, which was also launched in Germany during the year,
and the Consumables line, thanks to excellent sales growth in central and northern European
countries.

General Reference
The General Reference business generated revenues of EUR 51 million in 2008, a decrease
of EUR 14 million compared with 2007.

In Italy, the downward trend recorded in previous years continued, and was further
exacerbated in the last half of the year by the deterioration in the macroeconomic situation
and higher benchmark interest rates (which curbed consumer demand for credit, leading to
unfavourable conditions for the purchase of expensive general reference books). The decrease
affected both UTET Cultura, through the erosion of sales of list titles and the worse-than-
expected performance of new titles launched during the year, and DeA — Diffusione Libro,
which recorded a decline in commissioned works of general reference and products sold at
kiosks.

In 2008, the General Reference business further reduced the amount of capital invested and
continued to apply the new model for financing sales in instalments via consumer credit,
launched in July 2006.

In Spain, revenues of EUR 3 million were generated during the year (unchanged from 2007).

Books and Cartography
Books and Cartography posted sales of EUR 46 million in 2008, a fall of EUR 12 million
compared with 2007.

In Italy, this business recorded a fall in revenues of EUR 5 million compared with 2007, due to
the Special Initiatives channel and ‘Law’, ‘Cartography’ and ‘Children’s’ titles, which was partly
offset by the improved performance of ‘Miscellaneous’ and of the promotion and distribution of
titles by other publishers.

In Spain, revenues fell by EUR 7 million compared with 2007.

Educational

Revenues for the Educational business in 2008 totalled EUR 78 million, an increase of EUR 2
million versus 2007, partly thanks to the first full-year consolidation of Cideb Editrice (in 2007,
it was consolidated from July only).

In 2008, the business consolidated its share of the set texts market for lower and higher
secondary schools and completed the integration of the companies acquired in the previous
two years.

The Educational sector in Italy was affected in 2008 by two regulatory measures that
introduced restrictions on the methods of supplying educational materials (either online or in
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“mixed” format), the minimum duration of their adoption (five years at primary level, six years
at secondary level) and the publisher's commitment to keep the content of the texts
unchanged for five years, but with the option of publishing any appendices updating the texts
separately. Methods of implementing these measures have not yet been determined, thus it is
not yet possible to assess their effects on the Educational sector and on publishers.

Professional and Training

In 2008, the Professional and Training operations posted sales of EUR 39 million through
the joint venture Planeta-De Agostini Group. This represented a fall of EUR 2 million compared
with 2007.

> EBITDA/EBIT

In 2008, EBITDA for Publishing was EUR 20 million, a decline of EUR 23 million versus 2007.

This was mainly due to:

- a fall in instalment sales in Italy, which also suffered a marked deterioration in profitability
(as the cost of goods sold and sales costs accounted for a higher proportion of revenues),
combined with further write-downs of outstanding balances and stocks necessitated by the
ongoing reorganisation of networks and forecasts of lower sales volumes for the next year

e the businesses managed by the Planeta—De Agostini Group joint venture, especially
Partworks, which was hit by the significant deterioration in revenues and profitability

The negative impact on EBITDA for the year stemming from the above-mentioned businesses
was partly offset by a marked improvement in Partworks (in other countries) and in Direct
Marketing, thanks to carry-in from the launches of previous years and a more prudent level of
investment in promotions and test marketing in countries that had shown signs of maturity
and market weakness in recent years.

EBIT was EUR -2 million, a deterioration of EUR 33 million compared with 2007. This was due
to the combined effect of the fall in EBITDA and the full impairment of goodwill relating to the
General Reference business in Italy (EUR 13.8 million).

» Net profit/Zloss

The net loss attributable to the Group in 2008 was EUR 26 million and was calculated by
deducting financial charges, tax and expenses relating to discontinued operations totalling EUR
24 million from the EBIT figure of EUR -2 million; the net loss attributable to the Group in 2008
declined by EUR 32 million compared with the previous year, when a net profit of EUR 6 million
was recorded.

» FEinancial position

At December 31, 2008, the Net invested capital of Publishing was EUR 468 million, a
decrease of EUR 78 million compared with December 31, 2007, due to the sharp reduction in
operating capital in the ‘Continuity’ business and in the “Outstanding balances” for General
Reference instalment sales, as well as the reduction in the value of Net intangible assets,
which was mainly due to impairment losses on goodwill relating to General Reference.

Net financial position at December 31, was EUR 206 million, after a dividend payout of EUR
13.7 million. This represented an improvement of EUR 38 million compared with December 31,
2007, due to the above-mentioned reduction in operating capital.
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4.3 MEDIA & COMMUNICATION

Following the acquisition of controlling investment s in KM, via the subsidiary Marathon Group,
in March 2008, and Zodiak TV, in July 2008, these companies were consolidated on a line-by-
line basis from their respective acquisition dates.

A comparison of the operating results in 2008 and 2007 shows the significant effect of the
acquisitions made during the period, as well as the first full-year consolidation of acquisitions
made in 2007 (Magnolia and Marathon Group, acquired in February and October 2007
respectively).

MEDIA 8 COMMUNICATION

EUR million 31.12.2008 Oig 31.12.2007 Uig Change
Revenues 522 100.0% 346 100.0% 50.9%
Graoss Cperating Margin (EBITDA) 104 10,09, 20 23.19% 30.0%
Operating Margin (EBIT? jel=] 7.39% 1] 16.29% (32.1%)
Net profit pertaining to group {12y (2.39%) 34 0,89 (125.3%)
31.12.2008 31.12.2007
Met Invested Capital 1,044 799 245
Met Financial Position {902y (5714 (331)
Total Shareholders' Equity 142 228 (86)

Note: the figures as at 31.12.2007 have been adjusted to reflect the inclusion of SAV (and
other minority interests) under Dscontinued operations/held-for-sale assets.

» Revenues

Total revenues generated by Media & Communication in 2008 were around EUR 522 million, an
increase of EUR 176 million compared with the 2007 figure, which included the line-by-line
consolidation of Magnolia and Marathon Group from their respective acquisition dates of 16
February 2007 and 31 October 2007.

In the Media & Communication business, the largest contribution to revenues (around 58%)
came from the newly-established Zodiak Entertainment (which includes Marathon, Magnolia
and Zodiak TV). The other 42% of revenues was generated by Antena 3, with around 36%o,
and by Mikado and DeA Planeta, which together made up the remaining 6%.

An overview of the performance of the subsidiaries in Media & Communicationis provided
below. The comments are based on the relevant financial and performance indicators on a
100% basis.

Antena 3 — TV and radio
In 2008, Antena 3 recorded total net revenues of around EUR 833 million, down from EUR
1,016 million in 2007.

In the TV business, revenues totalled EUR 713 million, a decline of 18% on the previous year,
mainly due to the considerable contraction in the Spanish TV market (12.2%) during the year,
and more intense competition in the sector.

Antena 3 held onto its advertising market share of 23% during the year, despite a 1.4% drop
in audience share versus 2007 to 16%, demonstrating greater efficiency than the sector
average in the use of advertising space. The Company’s power ratio (the ratio of advertising
share to audience share) in 2008 thus strengthened further to 1.40.

As a result of these trends, advertising revenues (including TV) declined to around EUR 691
million in 2008 (-17.4% versus 2007). Despite the decrease in audience share, the Company
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continues to rank second in terms of its share of the total audience and in its key target
market .

The radio business (Onda Cero, Europa FM and Onda Melodia) generated revenues of EUR 96
million, a slight decline (6%) on 2007; listening figures, however, confirmed the success of
these radio stations (3.1 million listeners, an increase of 7% on the previous year).

Zodiak Entertainment — Content

The Zodiak Entertainment Group was established in November 2008, following the acquisition
of Magnolia (ltaly), Marathon Group (France) and Zodiak Television (Sweden), a leading
content creation and distribution Company.

The Group is one of the most innovative and creative entity in the word, operating in the
production and distribution of high-quality content for TV and all the main platforms currently
available (DTT, Broadband, IPTV, Mobile, etc.). It produces over 5,200 programming hours
each year,, broadcasts more than 200 shows in different countries, numbers over 300
broadcasters among its customers, and employs over 600 staff.

Zodiak Entertainment operates through its main subsidiaries in all the major countries in
Europe and the rest of the world, particularly in the UK, France, Italy, Spain, Germany,
Sweden, Denmark, Norway, Finland, Belgium, the Netherlands, Greece, Poland, Ukraine,
Russia, Belarus, India and the US.

Some of the main programmes produced and broadcast include: L’'lsola dei Famosi, X Factor,
L’Eredita, Gormiti, Totally Spies, Fort Boyard, Le Grand Journal, Festival de Cannes, Man vs
Wild, Temptation Island and Wallander.

Zodiak Entertainment also holds the TV and cinema rights to the novels of Stieg Larsson,
author of the “Millennium Trilogy”. These works have already become a literary success
throughout Europe, and the film inspired by the first book will be in cinemas by summer 2009.

In 2008, revenues totalled around EUR 305 million, with the biggest contribution coming from
the production of non-scripted programmes (around 57% of the total), followed by scripted
programme production (around 32%), and distribution (119%b).

DeA Planeta — Film production and distribution — Spain

2008 was an important year of transition and turnaround for the Company. During the year, it
underwent a major restructuring programme, including the outsourcing of part of its home
video operations, which enabled it to maintain a satisfactory level of profitability.

Following the successful implementation of these changes, DeA Planeta turned its attention to
TV and film distribution, and as early as December 2008 had obtained good results. In the film
business, in particular, results were boosted by the excellent performance of the film
"Outlander".

Mikado — Film production and distribution — Italy

In 2008, Mikado generated revenues of around EUR 15 million, a decrease of around EUR 1.5
million compared with 2007. Specifically, EUR 3.9 million came from the “theatrical” channel,
EUR 1.6 million from “Free TV”, EUR 6.9 million from “home video” (through the Company
Dolmen) and EUR 2.4 million from “Pay TV”.

As in 2007, 18 films (including short films) were released in 2008; of these, three films (“La
Classe”, “La seconda volta non si scorda mai” and “Albakiara”) accounted for over 47% of total
box office takings.
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> EBITDA/EBIT

In 2008, the Company recorded EBITDA of around EUR 104 million, an increase from EUR 80
million in 2007. The 2008 results include the contribution from the line-by-line consolidation of
Zodiak TV from 3 July 2008 (EUR 6.2 million) and of KM (acquired by the Marathon Group)
from 1 April 2008 (EUR 5.9 million), as well as the first full-year consolidation of Magnolia and
the Marathon Group, acquired in 2007. The positive impact of these changes in the basis of
consolidation are also reflected in EBIT.

» Net loss

The net loss in 2008 attributable to the Group was EUR 12 million, mainly as a result of
financial charges and tax (EUR 33 million) and the impact of discontinued operations (EUR -10
million). This result represents a deterioration compared with 2007, when a net profit of EUR
34 million was attributable to the Group.

» FEinancial position

At December 31, 2008, net financial position for Media & Communicationwas EUR 902 million,
a deterioration of around EUR 331 million compared with December 31, 2007. The change is
mainly due to investments made in 2008, especially the acquisition of KM and Zodiak
Television, as well as to the updated valuations of earn-outs and put options relating to
acquisitions made in 2007 and 2008, totalling EUR 88 million.
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4.4 GAMES AND SERVICES

Key financial and operating performance indicators for the Lottomatica Group are shown in the

table below.

GAMING AND SERYICES

EUR rmilfion 31.12.2008 O 31.12.2007 O Change
Revenues 2,059 100.09% 1,661 100. 0% 24.0%
Gross Operating Margin (EBITDA) 7EA 26.7% 702 49 39%, 7.7%
COperating Margin (EBIT) 342 16.6% 410 o4, T9% (16.6%)
Met profit pertaining to group o4 4.6% 74 4. 5%, 27.0%

31.12.2008 31.12.2007 Change
Met Invested Capital 4,361 3,966 395
Met Financial Pasition {2,694) (2,233} {461}
Total Shareholders' Equity 1,667 1,733 {B6e)

Mote: MNet financial position at 31.12.2007 has been adjusted to include contingent liabilities deriving
from the acquisition of Finsoft on 2 July 2007

» Revenues

Revenues in 2008 totalled EUR 2,059 million, compared with EUR 1,661 million in 2007. The
increase was mainly due to changes in the basis of consolidation following acquisitions made
by GTECH (Atronic, Boss Media and St. Minver), the positive performance of Gratta e Vinci

(scratch cards) and growth in fixed-odds betting and gaming machines in Italy.

BREAKDOWMN OF REVENUES

ELR mihon 2008 2007

Italian activities - Lottomatica 1,023 821
Foreign activities - GTECH 1,036 840
Total Revenues 2,059 1,661

Lottomatica — Italian operations (EUR 1,023 million)

In 2008, the Group's Italian operations posted excellent results, generating revenues of EUR
1,023 million, an increase of around 24% on the 2007 figure of EUR 822 million.

Year ending

31 December Change

(EUR thousand) 2008 2007 € %
Lotto 378,827 398,122 (19,295) (4.8)
Instant lotteries 323,789 277,775 46,014 16.6
Other 2,580 2,093 487 23.3

lotteries 705,196 677,990 27,206 4.0
Sports Betting 144,726 40,136 104,590 >200
Commercial Services 83,508 74,908 8,600 11.5
Gaming Solutions 89,204 28,607 60,597 >200
Total Revenues 1,022,634 821,641 200,993 24.5

Revenues generated by the Lotto fell by 4.8%, due to a EUR 325 million decline in receipts, as

shown in the following table.
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Year ending

31 December Change
(EUR million) 2008 2007 Wagers %
Lottery wagers
Core wagers 5,046 5,235 (189) (3.6)
Wagers from holdover 806 942 (136) (14.5)
5,852 6,177 (325) (5.3)

In 2008, Instant Lotteries posted very good sales growth, with revenues up 16.6% versus
2007 on the back of an increase in ticket sales to EUR 1,312 million (+16.7%). Another
positive note is the rise in the average ticket price from EUR 3.42 in 2007 to EUR 3.63 in 2008.

Year ending

31 December Change
2008 2007 %

Scratch cards

Total cards sold (millions) 2,531 2,301 231 10.0
Total sales (EUR million) € 9,178 € 7,866 € 1,312 16.7
Average sales price € 3.63 € 3.42 € 0.21 6.0

Revenues generated by Sports Betting rose by EUR 104.6 million compared with the previous
year thanks to the excellent performance of fixed-odds sports betting launched in 2007 (at
December 31, 2008 its market share was 19%). The table below shows revenues generated by

fixed-odds sports betting, net of winnings paid out.

Year ending

(EUR million) 31 December Change
2008 2007 Wagers %0
Sports Betting receipts
Fixed-odds sports betting 635 126 509 >200
Pools 151 195 (44) (22.6)
786 321 465 144.9

Revenues generated by Commercial Services in 2008 rose by 11.5% compared with the
previous year, mainly due to increases in sales of mobile phone top-ups, and to bill payment
services and ticket services for music and sports events.

Receipts from the Gaming Solutions business in 2008 rose by around EUR 1.9 billion
compared with the previous year, mainly thanks to an increase in the number of gaming
machines (AWP) connected to the network managed by the subsidiary Lottomatica Videolot
Rete SpA, which jumped from 32,000 at December 31, 2007 to around 49,000 at December 31,

2008.
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GTECH — Foreign Operations (EUR 1,036 million)
Details of the consolidated revenues for 2008 and 2007 are shown in the table below.

Year ending

(EUR thousand) 31 December Changes
2008 2007 € %
United States 417,605 436,008 (18,403) (4.2)
Other countries 277,577 261,875 15,702 6.0
Total lotteries 695,182 697,883 (2,701) (0.4)
Gaming Solutions 56,721 35,200 21,521 61.1
Interactive Games 43,730 3,632 40,098 >200
Commercial Services - 21,989 (21,989) (100)
Revenues from Services 795,633 758,704 36,929 4.9
Product sales 240,673 81,046 159,627 197.0
Total Revenues 1,036,306 839,750 196,556 23.4
Lotteries

Service revenues generated by US lotteries fell by 4.2%, chiefly due to the strengthening of
the euro against the dollar. Conversely, service revenues generated by international lotteries
rose by 6%, following a 9% increase in receipts.

Gaming Solutions
Revenues from services generated by Gaming Solutions rose by around 61%, due almost
entirely to the acquisition of Atronic, which was completed in 2008.

Interactive
Revenues generated by GTECH's Interactive operations increased versus the previous year
thanks to the acquisition of Boss Media and St. Minver in April 2008.

Commercial Services

Following the disposal of PolCard (a Polish Company operating in credit/debit card transaction
processing) on 1 August 2007, GTECH no longer generates significant revenues from
Commercial Services.

Product sales

Sales of products increased by EUR 159.6 million in 2008 compared with the previous year,
chiefly due to the consolidation of Atronic (EUR 57.2 million), sales of the new centralised
lottery system in Finland and sales of 28,500 terminals to Camelot, the UK lottery organiser.

Business developments

In April 2008, GTECH signed a six-year services contract (effective from January 2009) to
provide the Michigan Lottery with new lottery management technology and associated
services. The contract includes six one-year extension options. Under the terms of the contract,
GTECH will replace the existing lottery systems with the Enterprise Series™ system for online
and instant lotteries. GTECH will also install a new IP-telecommunications network and up to
11,000 Altura® terminals.

Also in April 2008, GTECH was identified by the Kansas Lottery as the probable winner of a
contract to provide the centralised gaming system that will control the electronic equipment in
six casinos in the state of Kansas. This decision followed a competitive tender process. The
final decision on the result of the tender process depends on a successful outcome to
negotiations relating to a seven to ten year contract, as well as the approval of the contract by
the Kansas Lottery Commission and the Kansas Information Technology Office.
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In June 2008, GTECH announced that the Mexican lottery authority, the "Pronosticos para
la Asistencia Publica", planned to use its Lottery Inside technology to expand the number of
points of sale for online lotteries from 9,000 to over 24,000. GTECH and Pronosticos are
working with Soriana (a retail chain that sells food and general merchandise, which has its
headquarters in Monterrey), to use GTECH's Lottery Inside for online lottery ticket sales via
cash registers at sales points. At the same time, GTECH Printing Corporation (100%-owned by
GTECH) was designated the winner of a tender process for a contract to provide instant ticket-
printing services to Pronosticos.

In June 2008, the West Virginia administration rescinded an injunction issued in January
2008 in respect of the award of a contract to provide a comprehensive range of online and
instant lottery systems to GTECH by the West Virginia Lottery. The injunction was issued after
a competitor contested the award of the contract to GTECH.

In July 2008, GTECH signed a four-year extension to its contract with the California Lottery
Authority to supply services to develop the centralised online/instant lottery system, and
provide new lottery terminals, a wide range of self-service products, message display units and
other services on an ongoing basis. The four-year extension to the contract will start in
October 20009.

Again in July 2008, GTECH signed a two-year extension to the contract with Ireland’s An Post
National Lottery to provide technology and services for online lotteries, starting on 1 January
2009.

In October 2008, GTECH extended its contract with the Illinois Lottery to supply products
and services for online lotteries. The extension will run until 17 October 2010.

GTECH was invited by the South Dakota Lottery, following a competitive tender process, to
enter into exclusive negotiations for a five-year contract to supply a new central Enterprise
system and around 620 terminals — as well as other integrated services — for a new online
lottery.

In November 2008, GTECH agreed a three-year extension to the contract with the Georgia
Lottery Corporation to supply technology and services for online lotteries, and new games
and products, until September 2013.

In November 2008, Lottomatica entered the new, recently-liberalised skill games sector, and
launched an interactive online poker network, using the platform of Boss Media, a GTECH
subsidiary.

» EBITDA/EBIT

EBITDA for 2008 was EUR 756 million, compared with EUR 702 million in 2007. Lottomatica’s
Italian operations put in an excellent performance, fuelled by the new contribution of fixed-
odds sports betting, the strong growth of Gratta e Vinci (scratch cards) and the results of the
Gaming Solutions business.

However, the earnings of GTECH’s foreign operations fell by around EUR 19 million compared
to 2007, chiefly due to: (i) the negative exchange rate effect (EUR 14 million) (ii) the change
in the basis of consolidation (EUR 16 million) and (iii) the weak performance of product sales
(EUR 6 million), although this was partially offset by same-store sales growth of EUR 20 million.

In 2008, EBIT was EUR 342 million, versus EUR 410 million in 2007. The decrease reflects
impairment losses relating to Atronic (EUR 74 million) and the delayed start of a lottery system
installed for an international client that has not yet launched its new lottery (EUR 27 million).
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» Net profit

Net profit attributable to the Group as at December 31, 2008 totalled EUR 94 million (an
increase of around EUR 20 million compared with 2007), and reflected:

" interest payable of around EUR 177.6 million - interest payable decreased by EUR
16.3 million from 2007, chiefly in relation to the senior credit facility, although this was
partially offset by the rise in the interest rate for the senior revolving credit facility and
the exchange rate effects of the appreciation of the euro against the dollar

= interest receivable of EUR 10.9 million - this was broadly in line with the EUR 12.9
million figure for 2007

= exchange rate gains of EUR 10.3 million - as shown in the table, the improvement
of around EUR 44 million versus 2007 was due to the effects of the following:

Year ending

31 December Change
(EUR thousand) 2008 2007 Wagers %
Realised exchange rate losses (5,984) (1,867) 4,117 >200
Unrealised exchange rate gains 16,336 (31,838) (48,174) (151.3)
10,352 (33,705) (44,057) (130.7)

a. EUR 16.3 million relating to the interCompany loan granted when PolCard was
sold
b. exchange rate losses of EUR 31.8 million in 2007 associated with the US dollar-
denominated interCompany loan granted by Lottomatica to GTECH
= taxes for the year of EUR 47.5 million - the Company’s effective tax rate as at
December 31, 2008 was 25.6%, versus 46.1% in the previous year. The decrease was
mainly due to the reduction in the corporate income tax (IRES) rate from 33% to
27.5% (including the effect on deferred tax from the beginning of 2008). The decrease
was partly due to a large percentage of foreign earnings being taxed at a lower rate
than that applied in Italy, and to the tax benefit arising from the losses recorded by
some foreign subsidiaries which was calculated at a higher rate than that applied in
Italy
" minority interests totalling EUR 44.1 million - this item increased by around EUR
12 million compared with 2007, due to the above-mentioned performance of Gratta e
Vinci (scratch cards), which is managed by the National Lottery Consortium. This comes
under the sub-holding Company Lottomatica, which holds a majority investment in the
Company

» Net financial position

At December 31, 2008, the Lottomatica Group recorded net financial position of EUR 2,694
million. The decrease of EUR 461 million compared with EUR 2,233 million at the end of 2007
was chiefly due to the combined effect of: (i) EBITDA of EUR 756 million (ii) a disbursementof
EUR 395 million for new acquisitions (including debt acquired) (iii) payment of dividends,
interest and share buy-backs totalling EUR 349 million (iv) capital investment of around EUR
243 million (v) tax payments of EUR 135 million (vi) the negative impact of the depreciation of
the euro against the dollar in respect of US dollar-denominated debt, amounting to EUR 84
million (vii) other minor negative effects totalling EUR 11 million.
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5. Analysis of DeAgostini S.p.A.’s operating performance and
financial position

In line with current laws, De Agostini S.p.A. prepares its annual and interim financial
statements in accordance with art. 2423 et seq. of the Italian Civil Code.

The Company recorded a net profit of EUR 13.3 million in 2008 (after deduction of around EUR
0.5 million for depreciation and amortisation charges).

Its operating performance for 2008 is summarised in the table below.

EUR thousand 31.12.2008 31.12.2007 Yariazioni
Met revenues 1,405 1,704 {2993
Other revenues and income 1,268 1,041 227

General expenses {24,349 (21,5307 {2,819%
Cther operating costs {5,432% {4,555 {877
EBITDA (27,108) (23,340) (3,768)
Depreciation and amortisation {4877 (5667 79
EBIT (27,595) (23,906) (3,689)
Dividends from long-term investments 104,549 0L,37z2 9,177

Financial management {87,937 41,068 {129,0057
Extraordinary income/{expenses) {5,297 {1,925% {3,372%
EBT {(16,280) 110,609 {126,889)
Taxes 29,614 {10,264 39,878

Net profit 13,334 100,345 (87,011)

In 2008, the Company recorded dividends from equity investments of around EUR 104.5
million under long-term investments on its income statement. EUR 13.7 million of this amount
relates to De Agostini Editore, EUR 40.4 million to Lottomatica, EUR 50 million to De Agostini
Invest and EUR 0.4 million to DeA Factor.

Financial income totalled EUR 83.3 million, while financial charges were around EUR 171.2
million; net financial income was therefore EUR -87.9 million. The negative figure was mainly
due to provisions of EUR 118.3 million recognised in the 2008 income statement for fair value
adjustments to existing derivative contracts at December 31, 2008 (in 2007, net fair value
adjustments to derivatives generated income of EUR 7.6 million, taking into account the use of
provisions of EUR 36.1 million made in 2006).

At December 31, 2008, the balance of one-off items was negative at EUR -5.3 million and
broadly comprised provisions for risks and future liabilities relating to an estimated
disbousmentof EUR 5.2 million for guarantees issued on the disposal of Toro Assicurazioni.
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A summary of the Company’s balance sheet at December 31, 2008 is shown below.

EUR thousand 41.12.2008 41.12.2007 Change
ASSETS

Intangible assets 249 275 (267
Tangible assets 11,110 7,085 4,025
Equity investments and other long-term investments 2,958,999 2,854,253 104,746
Equity investments and other current investments 52 52 =
Trade receivables 1,557 731 826
Other receivables ag,122 3,910 34,212
Other financial receivables 100,428 = 100,428
Loans to group companies 878,583 492 5837 385,996
Cash and cash equivalents 124,052 151,803 (26,851}
Accrued income and deferred charges 23,764 35,503 (11,7393
TOTAL ASSETS 4,137,816 3,546,199 501,617
LIABILITIES

Shareholders' equity 3,219,178 3,264,784 (45,6087
Prowvisions for risks and future liabilities 153,014 29,234 123,780
End-of-serve payment fund (TFR) 1,563 1,719 (156}
Trade payables 4,513 4,178 335
Cther payables 7,622 16,548 (89,9267
Financial payables to banks 750,895 229,685 £21,210
Accrued charges and deferred income 1,031 51 980
TOTAL LIABILITIES 4,137,816 3,546,199 291,617
Net Financial Position 252,640 414,705 {162,065)

Note that pursuant to art. 2428, para. 3 of the Italian Civil Code, the Company did not carry
out any research and development activity in 2008.

Intangible and tangible assets totalled EUR 11.4 million at December 31, 2008. The increase
during the year mainly related to investments made in the restructuring and acquisition of
buildings in Novara, net of depreciation.

Long-term investments totalled EUR 2,959 million at December 31, 2008, a rise of EUR 104.7
million, mainly as a result of:

* an increase in the investment in DeA Capital to around 58.3% of its share capital, for a
total outlay of EUR 2.2 million (following the acquisition on the market of 1,366,360
new shares)

* an increase in the investment in Lottomatica (effected in several tranches) to around
59.7% of its share capital, for a total outlay of EUR 135.3 million (following the
acquisition on the market of 6,361,345 shares), net of the distribution of capital
reserves that reduced the holding (EUR 33.1 million).

The item Other financial receivables, totalling EUR 100.4 million relates entirely to the escrow
account associated with the subscription for Unicredit CASHES (including interest accrued at
the year end).

Financial receivables from Group companies totalled EUR 878.6 million at December 31, 2008,
and include:

= credit lines granted to the subsidiary De Agostini Invest, of which EUR 685.1 million had
been used at the year end

= credit lines granted to the subsidiary De Agostini Communications SpA, of which EUR
182 million had been used at the year end

= credit lines granted to DeA Fly BV and the subsidiary Immobiliare San Rocco Srl (in
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liquidation), of which EUR 8.5 million and EUR 3 million, respectively, had been used at
the year end

Cash and cash equivalents at December 31, 2008 fell by around EUR 26.9 million compared
with December 31, 2007. This item includes short-term bank deposits maturing in one case on
9 January 2009 (EUR 15 million), and in two other cases (EUR 108.5 million combined) on 15
January 2009.

At December 31, 2008, the Company’s shareholders’ equity decreased by around EUR 45.6
million compared with the end of 2007 following a dividend payout of EUR 65.1 million, which
was only partly offset by the capital increase and share premium reserve totalling EUR 6.2
million, and by net profit for the year of EUR 13.3 million.

Provisions for risks and future liabilities totalled EUR 153 million, an increase of EUR 123.8
million compared with the previous year, and largely reflected provisions for the following:

- financial risks and liabilities relating to existing derivatives contracts totalling EUR 146.5
million (EUR 28.6 million at December 31, 2007)

- long-term employee incentive plans totalling EUR 0.8 million (EUR 0.4 million at
December 31, 2007)

- deferred tax of EUR 0.1 million (EUR 0.2 million at December 31, 2007)

- equity investment risk of EUR 0.4 million (zero at December 31, 2007)

- miscellaneous risks and liabilities totalling EUR 5.2 million (zero at December 31, 2007)

Other payables totalled EUR 7.6 million at December 31, 2008 and were EUR 8.9 million lower
than the previous year. This was mainly due to a lower corporate income tax liability than the
previous year (EUR -4.8 million) and less to be paid out on the maturing of the 2005-2007
long-term employee incentive plan, including related social security charges (EUR -3.0 million).

Financial payables to banks, which totalled EUR 750.9 million at December 31, 2008, increased
by EUR 521.2 million from December 31, 2007, mainly as a result of investments made during
the year, either directly (Lottomatica and Unicredit CASHES) or via subsidiaries (De Agostini
Invest by the Media & Communication business).

At December 31, 2008, the Group had a net cash position of EUR 252.6 million (including
receivables due from Group companies), a decrease of EUR 162.1 million compared with
December 31, 2007. This decrease was mainly due to the combined effect of:

= receipt of dividends from equity investments (EUR 137.6 million, of which EUR 33.1
million relates to capital reserves)

* increase in the investment in DeA Capital to around 58.3% (EUR -2.2 million)

* increase in the investment in Lottomatica to around 59.7% (EUR -135.3 million)

= payment of EUR 100 million as a commitment to acquire Unicredit CASHES (EUR -100
million)

= payment of dividends to the parent Company B&D Holding (EUR -65.1 million)

= capital increase and share premium reserve (EUR 6.2 million)

= operating and financial costs (EUR -3.3 million)
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» Intercompany transactions

As discussed in the section “Intra-group and related-party transactions” (see below), in 2008
the Company carried out consultancy and service activities for some of its main subsidiaries
relating to a number of contracts for administrative, financial, legal, corporate and tax-related
services. These activities were provided at arm’s length.

The table below shows details of the financial transactions between the Company and Group
companies. The revenue figures also include payments for activities carried out by employees
of the Company in their capacity as directors of subsidiaries.

EUR thousand Revenues Costs
Company name Type Amount Type Amount
Parent company
B&D Holding di Marco Drago e C. SAPA Admin. and general services 100
Subsidiaries
AS 5 Srl Admin. and general services 1,290
De Agostini Communications SA Admin. and general services 83
De Agostini Communications SpA Admin. and general services 103
Interest income 3,988
De Agostini Diffusione del Libro SpA Admin. and general services 2 Rental expenses 39
De Agostini Editore SpA Admin. and general services 523 Admin. and general services 780
Rental income 208 Rental expenses 189
Leasing and hire costs 300
Misc. Expenses 18
De Agostini Invest SA Admin. and general services 83 Other financial expenses 8,310
Interest income 40,871
De Agostini Partworks Licensing SpA Admin. and general services 1
DeA Capital SpA Admin. and general services 275
DeA Factor SpA Admin. and general services 83
Interest income 534
DeA Fly BV Admin. and general services 11
Interest income 178
DeA Participations SA* Interest income 6,623
Editions Atlas SAS Admin. and general services 3
First Atlantic Real Estate Holding SpA Admin. and general services 1
Immobiliare San Rocco Srl in liquidation Interest income 8
Istituto Geografico De Agostini SpA Admin. and general services 1 Misc. expenses 69
Lottomatica SpA Admin. and general services 648
Magnolia SpA Admin. and general services 72
Mikado Film SpA Admin. and general services 2
Nova Quarta Srl (now Nova Quarta Srl in
liquidation) Admin. and general services 1
Unione Tipografico Editrice Torinese UTET SpA Admin. and general services 2 Misc. expenses 39
Affiliates
Planeta-De Agostini Group Admin. and general services 100
IDeA Alternative Investments SpA Admin. and general services 20 Misc. expenses 2,318
Planeta Junior Srl Admin. and general services 2
Associates
B&D Finance SA Admin. and general services 83

* Incorporated into De Agostini Invest SA on 7 July 2008, with retroactive effect for accounting and tax purposes from 1 April 2008.

Transactions with subsidiaries, associates and affiliates in existence at the year end are
described in the notes to the financial statements as at December 31, 2008.
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» Security Planning Document

Art. 34 of Legislative Decree 196 of 30 June 2003 stipulates that in cases where personal data
is processed electronically, certain security measures must be adopted, as set out in the
Technical Regulations of Attachment B of the law. These include, under para. g), the
maintenance of an up-to-date Security Planning Document.

The Security Planning Document contains the technical and organisational security measures
implemented in compliance with the law to ensure the protection of personal data with regard
to its correct safekeeping and handling. These measures are based on risk analysis and the
distribution of duties and responsibilities within the structures set up to handle personal data.

The Company has fulfilled its obligations, as required by the above-mentioned legislative
decree, in accordance with the timescales stipulated.
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6. Intra-group and related-party transactions

With reference to intra-group and related-party transactions, Group companies settled the
related exchange of goods and services under normal market conditions. These transactions
mainly involved administrative and financial services, specific advisory, and general services.

A number of intra-group corporate transactions were also carried out in 2008, mainly
concerning dividend payments, the subscription of capital increases and the transfer of
securities and equity investments.

In the consolidated financial statements at December 31, 2008, the impact of the above
intercompany transactions was eliminated.

Of particular note are the transactions between Group companies and the Parent Company
B&D Holding in relation to the tax credit and debit positions transferred to the latter as part of
the national tax consolidation scheme.
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7. Treasury shares

Pursuant to art. 2428, para. 3, point 3 of the Italian civil code, at December 31, 2008 De
Agostini S.p.A. did not hold, on its own account or through a trust Company or intermediary,
any own shares or shares of the parent Company B&D Holding.

Pursuant to para. 3, point 4, it should also be noted that in 2008 the Company did not
purchase and/or dispose of any own shares or shares of the parent Company B&D Holding,
including through a trust Company or intermediary.
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8. Corporate governance

In order to ensure effective management of its growing organisational complexity and to
achieve the strategic objectives of the sub-holding companies and of the Group, the Group has
established and implemented its own corporate governance guidelines, particularly with
reference to relations between the holding Company, De Agostini SpA, and the sub-holding
companies.

The main elements of these corporate governance guidelines are indicated below.

Role of the Holding Company

The Holding Company owns stable industrial equity investments and assets of a financial
nature, which in turn are organised into sub-holding companies.

The Holding Company manages and coordinates the sub-holding companies pursuant to art.
2497 et seq of the Italian civil code, reflecting a natural business strategy pursued through
Group combinations, and exercising the powers and duties of control as the entity responsible
for consolidating the financial statements, or for exercising control pursuant to art. 2359, para.
1 of the Italian civil code.

The limits on the performance of these activities are established through a fair balance
between the interests of the Group and the interests of the individual sub-holding companies,
in accordance with the principles of sound corporate and business management of the sub-
holding companies.

Role of the sub-holding companies

The sub-holding companies are responsible for coordinating, managing and controlling the
operations of all operating entities under their responsibility, and are accountable to the
holding Company for the results of these operations.

Relationship between the holding Company and the sub-holding companies

The linking functions between the holding Company, as the controlling shareholder, and the
individual sub-holding companies are mainly performed by the Executive Committee of the
sub-holding companies (with the exception of DeA Capital as noted below), a body appointed
by the Board of Directors and to which the Chairman, the CEO and if necessary the Vice-
Chairman of the individual sub-holding companies belong, along with the Chairman, CEO and
Chief Operating Officer of the holding Company’s Executive Committee and any other directors
appointed by it.

In general, each Executive Committee meets monthly. During these meetings the following
occurs in relation to the operating sectors concerned:

- the corporate planning documents are presented (plans, budgets and budget
revisions)

- the final income, financial and operating performance figures are presented, as is
the state of progress of the strategic projects specified in the budget/plan

- the main ordinary management activities are reported for the period

- updates are provided on extraordinary transactions under way, and any new
transactions are examined

- the key decisions concerning organisation and human resources are adopted.

Consolidated financial statements as at 67
31 December 2008



The linking functions between the holding Company and each sub-holding Company are also
performed by the Chairman of each individual sub-holding, which fills the role of chairman on
behalf of the holding Company and according to the guidelines expressed by the holding
Company’s senior management. The Chairman of each sub-holding Company acts in
coordination with the CEO, and has the same powers, which are exercised on a substitute basis
when needed or when the CEO is absent or unable to perform his/her duties.

As regards DeA Capital, since (i) the duties of its CEO are currently assigned to the Chief
Operating Officer of De Agostini SpA, (ii) there is a limited number of directors appointed by
the shareholders’ meeting, and (iii) the Board of Directors of this sub-holding Company is
mainly made up of individuals who are also members of the holding Company’s Executive
Committee, the linking functions between the holding and sub-holding Company are carried
out directly by the Board of Directors of the latter (since it was considered unnecessary to
establish an Executive Committee).

In addition to the “institutional” functions noted above, the continual flow of information and
discussion between the senior management of the holding Company and the senior managers
of the sub-holding companies is a fundamental element in the proper, efficient and harmonious
management of these businesses.
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9. Significant events after the year-end and outlook

9.1 Significant events after the year-end

After the end of 2008, a Total Return Equity swap contract with Mediobanca, which was due to
expire on March 31, 2009, was extended until March 2010. The agreement to extend the
contract includes an agreement by De Agostini S.p.A. to pay Mediobanca a sum of cash
collateral that is essentially equivalent to the negative difference between the current value of
Lottomatica shares at the date the extension was agreed and the initial exercise price.

In addition, a total return equity swap on Assicurazioni Generali shares, which was due to
expire in October 2009, was terminated early.

Finally, the Group completed the acquisition of UniCredit CASHES, subscribed for during 2008
(see the section "Significant events occurring during the period").

9.2 Outlook

As regards the outlook for 2009, it is anticipated that the sub-holding companies will continue
to maintain good operating performance due in particular to results in the Games and Services
business, while there are still significant negative effects projected in relation to financial
market performance at the level of the holding Company.

The following should be noted in relation to sub-holding companies:

» In Publishing, major benefits are expected from restructuring plans that were
launched in 2008 and continued in 2009 with the goal of significantly reducing fixed
structural costs and improving competitive position in view of a future market recovery.

» In Media & Communication overall operating income is expected to remain steady
but only due to the contribution of the new content production businesses acquired over
the last two vyears. There are still some critical areas for growth in the
television/advertising market that could compress margins, especially in the Spanish
market where Antena 3 operates, but also going forward in the television content
production area (Zodiak Entertainment).

» In Games and Services, the aim is to continue generating growth and maintain the
Company’s position as global market leader. Since this business is largely immune to
macroeconomic trends, the Lottomatica Group, despite low visibility, is projecting
growth in its operating income and an improvement over 2008 results.

» For Finance sub-holding company (DeA Capital), operations will continue to follow
the strategic development guidelines expressed by De Agostini S.p.A. with a focus on
enhancing the current investment portfolio. The Company’s investments are expected
to provide strong protection from economic trends and to generate visible income
streams at least until 2010 through alternative asset management activities.

While the Group plans to pursue its strategy of creating value over the medium and long term,
the possible continuation of the current economic recession could have a negative impact on
operating results in the short term.
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10. Proposal to approve the annual financial statements as at
December 31, 2008 and allocation of profits

Dear Shareholders,

We believe that the report on operations, which accompanies the Company’s annual financial
statements and the Group’s consolidated financial statements fully describes the performance
and results achieved during the year ending December 31, 2008.

Taking into account that the net profit generated in 2008 by De Agostini S.p.A. totalled EUR
13,333,579.73 (net profit of EUR 100,345,113.09 in 2007), the Board of Directors hereby
submits the following resolution for your approval:

The De Agostini S.p.A. shareholders’ meeting

- having reviewed the Company’s annual financial statements at December 31, 2008
reporting net profit of EUR 13,333,579.73 (net profit of EUR 100,345,113.09 in 2007)

- having reviewed the report on operations which accompanies the Company’s financial
statements at December 31, 2008,

- in acknowledgement of the reports from the Board of Statutory Auditors and from the
external auditing Company,

resolves
1. to approve the financial statements of De Agostini S.p.A. at December 31, 2008 made up
of the balance sheet, income statement, notes to the accounts and the related report on
operations;
2. to approve the proposal to allocate the net profit of EUR 13,333,579.73 as follows:

- to the legal reserve: EUR 400,000 (allowing this reserve to reach the
legal limit equal to one-fifth of share capital);

- to the extraordinary reserve: EUR 12,933,579.73.

Novara, 29 May 2009

THE BOARD OF DIRECTORS
The Chairman
Marco Drago
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